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1 Prerequisites for participation  
PJK4A102_Economic Theory (WM) 

2 Learning outcomes  
1. Understand the basic concepts of public economy, public goods and private goods, as well 

as the function of government in the economy 
2. Explain the types of the country's economic system, development activities, financial policies 

at the central and local governments, and economic growth 
3. Analyzing the causes of government failure and market failure as well as the impact (negative 

and negative) of government policies in the economy 

3 Description  
This course provides knowledge about the role of government in the optimal allocation and 
distribution of economic resources so as to achieve community welfare. Besides Therefore, this 
course discusses the failure or mis-allocation that can lead to deviations and inequalities in 
social welfare. 

4 Subject aims/Content:  
1. Introduction to Public Economics 
2. State Economic System 
3. Roles and Functions of Government in the Economy 
4. Public Goods and Private Goods 
5. Externalities 
6. Equity and Distribution of Basic Social Services 
7. Development and Financing of development 
8. MIDDLE SEMESTER EXAM 
9. Cost Benefit Analysis 
10. Policy on State Financial and Economic Resource Management 
11. Fiscal Decentralization 
12. Public Budget and APBN 
13. Regional Finance and APBD 
14. Government Loans / Debt 
15. Economic Growth 
16. SEMESTER FINAL EXAM 

5 Teaching methods  
Lectures, Presentations,Group, Discussion,Interactive, Conclusion,Lecturer 



6 Assessment methods: 15% presentation, 20% discussion, 15% duty, MIDDLE SEMESTER EXAM 
25%, FINAL SEMESTER EXAM 25% 

7 Other information e.g. bibliographical references: 
 
C.1 Mandatory 
1. Guritno Mangkosoebroto, Dr., M.Ec., 2000 Ekonomi Publik,Edisi 3, BPFE – UGM, Yogyakarta. 
2. Hindriks, Jean dan Gareth D. Myles, Intermediate Public Economics, 2006, MIT Press: 

Cambridge 
3. Kaplow, Louis, The Theory of Taxation and Public Economics, 2008, Princetown Univesity 

Press 
4. Mohamad Khussaini, Ekonomi Publik Untuk Keuangan, Desentralisasi Fiskal dan 

Pembangunan Daerah, BPFE UNIBRAW, Malang 
5. Sukanto Reksohadiprojo, Ph.D., M.Com, M.A, 2001,Ekonomika Publik, Edisi Pertama, BPFE – 

UGM, Yogyakarta. 
6. Sutrisno Prawiro H. 1986, Ekonomi Publik I, Karunika Jakarta UT. 
7. Suparmoko, Ekonomi Publik Untuk Keuangan & Pembangunan Daerah, Adi Yogyakarta 
C.2 Complementary 
1. Fisher, Ronald C., State and Local Public Finance, sedond edition, Irwin, 1996 
2. Hyman, David, N., Public Finance: A Contemporary Application of Theory to Policy, sixth 

edition, Th Dryden Press, 1999 
3. Rosen, Harvey S., Public Finance, fifth edition, MCGraw-Hill, 1999 
4. Suparmoko, Keuangan Negara dalam Teori dan Praktek, Adi, Yogyakarta 

 

  


